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In this editorial, in the Wall Street Journal no less, two accomplished executives who should know far better argue not to expense stock
options for employees making less than $100,000 a year. Why not also ignore the wage expense of these same employees? | will explain.
It's obvious idiocy. Ok, maybe [l explain a bit more. An expense is an expense. If you want to help "inequality," go for it, but do it honestly
and directly not by warping the accounting system and bending rules you still (incredibly) object to and would obviously discard in total if
allowed (it's obvious they still object to expensing stock options as they are not advocating my joke about wage expenses - they get those
are really expenses, but not so for stock options).

Unbelievably, the editorial even refers to "access" to stock options in justifying this mislabeling of expenses. Can we reserve those weasel
words for places that aren't the Wall Street Journal?

If you want an oldie on this topic here's mine. | stand by every word including the dripping and deserved sarcasm.

Fighting old battles already supposedly won is exhausting and distressing. When the old and terrible arguments are inappropriately
camouflaged in the new language of "inequality" and "access" it's doubly so. When it's in your favorite editorial section, quadruply ('m a
quant so exhaustion is obviously exponential).

Employee stock options are, always have been, and always should be, accounted for by all honest people as an expense. Pretend social
justice warriors should focus elsewhere.

This docunent is not intended to, and does not relate specifically to any investrment strategy or product that AQR offers. It is being provided merely to provide a framew ork to assist
in the inplermentation of an investor's own analysis and an investor’s own view on the topic discussed herein.

This document has been provided to you solely for information purposes and does not constitute an offer or solicitation of an offer or any advice or reconmmendation to purchase
any securities or other financial instruments and may not be construed as such. The factual informetion set forth herein has been obtained or derived fromsources believed by the
author and AQR Capital Managemrent, LLC (“AQR) to be reliable but it is not necessarily all-inclusive and is not guaranteed as to its accuracy and is not to be regarded as a
representation or warranty, express or inplied, as to the information’s accuracy or conpleteness, nor should the attached information serve as the basis of any investment decision.
This documrent is not to be reproduced or redistributed to any other person. The information set forth herein has been provided to you as secondary information and should not be
the primary source for any investrent or allocation decision. Past performance is not a guarantee of future performance. Diversification does not €liminate the risk of experiencing
investrrent losses.

This material is not research and should not be treated as research. This paper does not represent valuation judgments with respect to any financial instrument, issuer, security or
sector that may be described or referenced herein and does not represent a formal or official view of AQR The view's expressed reflect the current views as of the date hereof

and neither the author nor AQR undertakes to advise you of any changes in the views expressed herein.

The information contained herein is only as current as of the date indicated, and may be superseded by subsequent merket events or for other reasons. Charts and graphs provided
herein are for illustrative purposes only. The information in this presentation has been developed internally and/or obtained fromsources believed to be reliable; how ever, neither
AQR nor the author guarantees the accuracy, adequacy or conpleteness of such information. Nothing contained herein constitutes investment, legal, tax or other advice nor is it to
be relied on in making an investrent or other decision. There can be no assurance that an investrrent strategy will be successful. Hstoric market trends are not reliable indicators of
actual future market behavior or future performance of any particular investrment w hich may differ meterially, and should not be relied upon as such. Diversification does not
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eliminate the risk of experiencing investrrent losses.

The information in this paper may contain projections or other forw ard-looking statements regarding future events, targets, forecasts or expectations regarding the strategies
described herein, and is only current as of the date indicated. There is no assurance that such events or targets will be achieved, and may be significantly different fromthat shown
here. The informetion in this docurrent, including statemments concerning financial merket trends, is based on current market conditions, w hich will fluctuate and may be superseded
by subsequent market events or for other reasons.
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