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F I X E D  I N C O M E

The Euro swaps market is among the largest financial markets in the world, as of the date of this publication. In Europe, the swap curve is
arguably the benchmark. Euro swap-government spreads are highly liquid trading vehicles even as they have become increasingly stable
in the past three years.

Drivers of the most actively traded spread, between the 10-year euro swap and German government bond (Bund), are not expected
financing spreads (LIBOR–repo spreads) but rather the state of public finances and the yield curve shape.

This article also describes simple fair value models and forecasting models for swap-Bund spreads and briefly reviews relative swap
spreads across maturities and across euroland issuers.

1



described herein, and is only current as of the date indicated. There is no assurance that such events or targets will be achieved, and may be significantly different from that shown
here. The information in this document, including statements concerning financial market trends, is based on current market conditions, which will fluctuate and may be superseded
by subsequent market events or for other reasons. 
 
 

2


	You are now leaving AQR.com
	Euro Swap Spreads

