
This document is not intended to, and does not relate specifically to any investment strategy or product that AQR offers. It is being provided merely to provide a framework to assist
in the implementation of an investor’s own analysis and an investor’s own view on the topic discussed herein.
This document has been provided to you solely for information purposes and does not constitute an offer or solicitation of an offer or any advice or recommendation to purchase
any securities or other financial instruments and may not be construed as such. The factual information set forth herein has been obtained or derived from sources believed by the
author and AQR Capital Management, LLC (“AQR”) to be reliable but it is not necessarily all-inclusive and is not guaranteed as to its accuracy and is not to be regarded as a
representation or warranty, express or implied, as to the information’s accuracy or completeness, nor should the attached information serve as the basis of any investment decision.
This document is not to be reproduced or redistributed to any other person. The information set forth herein has been provided to you as secondary information and should not be
the primary source for any investment or allocation decision. Past performance is not a guarantee of future performance. Diversification does not eliminate the risk of experiencing
investment losses. 

This material is not research and should not be treated as research. This paper does not represent valuation judgments with respect to any financial instrument, issuer, security or
sector that may be described or referenced herein and does not represent a formal or official view of AQR. The views expressed reflect the current views as of the date hereof
and neither the author nor AQR undertakes to advise you of any changes in the views expressed herein. 

The information contained herein is only as current as of the date indicated, and may be superseded by subsequent market events or for other reasons. Charts and graphs provided
herein are for illustrative purposes only. The information in this presentation has been developed internally and/or obtained from sources believed to be reliable; however, neither
AQR nor the author guarantees the accuracy, adequacy or completeness of such information. Nothing contained herein constitutes investment, legal, tax or other advice nor is it to

Investing with Style
January 2, 2015


A L T E R N A T I V E  I N V E S T I N G

Investors are bombarded by a variety of investment strategies and alternatives from an ever-growing and increasingly complex financial
industry, each claiming to improve returns and reduce risk. Amid the clamor, academic and practitioner research has sifted through the
vast landscape and found four intuitive investment strategies that, when applied effectively, have delivered positive long-term returns with
low correlation across a multitude of asset classes, markets, and time periods using very liquid securities.

The four investment “styles” are Value, Momentum, Carry and Defensive, which form the core foundation in explaining the cross-section of
returns of most asset classes. When applied effectively, they have delivered positive long-term returns with low correlation in different
markets and in out-of-sample tests across a multitude of asset classes and time periods using very liquid securities.

In this paper, we will describe “style investing,” discuss the intuition and evidence for the four pervasive styles, and detail how to implement
a strategy that can access these premia to improve the risk and return characteristics of traditional portfolios.

A skeptic might say “there must be a catch.” There is, of course, but it is a small one that can (and must) be managed. In order to achieve
proper risk balance and attain the high returns and low correlation properties investors seek, style investing requires the “three dirty words
in finance” — leverage, short-selling and derivatives. For investors willing (and able) to use these risky tools, there is the potential for huge
rewards in terms of better and more stable returns.
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