
This document is not intended to, and does not relate specifically to any investment strategy or product that AQR offers. It is being provided merely to provide a framework to assist
in the implementation of an investor’s own analysis and an investor’s own view on the topic discussed herein.
This document has been provided to you solely for information purposes and does not constitute an offer or solicitation of an offer or any advice or recommendation to purchase
any securities or other financial instruments and may not be construed as such. The factual information set forth herein has been obtained or derived from sources believed by the
author and AQR Capital Management, LLC (“AQR”) to be reliable but it is not necessarily all-inclusive and is not guaranteed as to its accuracy and is not to be regarded as a
representation or warranty, express or implied, as to the information’s accuracy or completeness, nor should the attached information serve as the basis of any investment decision.
This document is not to be reproduced or redistributed to any other person. The information set forth herein has been provided to you as secondary information and should not be
the primary source for any investment or allocation decision. Past performance is not a guarantee of future performance. Diversification does not eliminate the risk of experiencing
investment losses. 

This material is not research and should not be treated as research. This paper does not represent valuation judgments with respect to any financial instrument, issuer, security or
sector that may be described or referenced herein and does not represent a formal or official view of AQR. The views expressed reflect the current views as of the date hereof
and neither the author nor AQR undertakes to advise you of any changes in the views expressed herein. 

The information contained herein is only as current as of the date indicated, and may be superseded by subsequent market events or for other reasons. Charts and graphs provided
herein are for illustrative purposes only. The information in this presentation has been developed internally and/or obtained from sources believed to be reliable; however, neither
AQR nor the author guarantees the accuracy, adequacy or completeness of such information. Nothing contained herein constitutes investment, legal, tax or other advice nor is it to
be relied on in making an investment or other decision. There can be no assurance that an investment strategy will be successful. Historic market trends are not reliable indicators of
actual future market behavior or future performance of any particular investment which may differ materially, and should not be relied upon as such. Diversification does not
eliminate the risk of experiencing investment losses.

The Canadian Dollar as a Reserve Currency
April 2, 2014


M A C R O E C O N O M I C S

A clear reflection of Canada’s relative economic resilience during the global financial crisis of 2007‒2009 is the growth in the share of
foreign exchange reserves that other countries hold in Canadian-dollar securities, particularly those issued by the Government of Canada.

Over the past five years, central banks and monetary authorities have started adding Canadian-dollar assets to their official foreign
reserves portfolios. According to survey data from the International Monetary Fund, the Canadian dollar accounted for about 1.8% of
reported global foreign reserves in the third quarter of 2013.

Estimates of the total reserve holdings of Canadian-dollar-denominated securities were around US$200 billion in the third quarter of 2013.
Assuming a constant allocation of global reserves to the Canadian dollar, a 1-percentage-point increase in global reserves implies an
additional inflow of about $2 billion to Canadian-dollar-denominated assets. This may be a conservative estimate, since most of the growth
in reserves is expected to come from emerging economies, which allocate a higher weight to the Canadian currency than advanced
countries.

Higher levels of official foreign holdings may lower yields in domestic debt markets and therefore reduce the financing costs for the
Government of Canada, but they may also decrease market liquidity.
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