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A primary concern in mergers and acquisitions is the risk that the deal may be cancelled before completion. We document that this "interim
risk" varies asymmetrically with the aggregate stock market: When the market falls sharply, cash deals are more than twice as likely to be

cancelled. For stock deals and for cash deals with a definitive agreement in place there is no effect, consistent with costly renegotiation as
a mechanism. Interim risk also alters the terms of merger deals that are announced and completed.

The information contained herein is only as current as of the date indicated, and mey be superseded by subsequent merket events or for other reasons. Neither the author nor AQR
undertakes to advise you of any changes in the view s expressed herein.

This information is not intended to, and does not relate specifically to any investment strategy or product that AQR offers. It is being provided nmerely to provide a framew ork to assist
in the inplerentation of an investor's own analysis and an investor’s own view on the topic discussed herein.
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