’ 5Years

Real Assets in Target-Date Funds

September 18, 2015

AQR DC Solutions Series

Over a 40-year work life cycle, people who invest in defined contribution (DC) retirement-savings plans try to maximize two major
outcomes: 1. wealth accumulation and 2. wealth preservation.

To help solve for these outcomes, plan sponsors have flocked to the target-date fund (TDF) as a solution for participants to save for
retirement. Regulatory direction has anointed the TDF as a Qualified Default Investment Alternative (QDIA), which has prompted
substantial and ongoing inflows to these types of savings vehicles across the DC plan universe. Callan Associates’ DC Index supports the
notion of both the increasing prevalence and utilization of TDFs. As of the first quarter of 2015, Callan estimated that 89% of the DC plans
tracked included TDFs with an average allocation of 31%. Also in the first quarter, an estimated ~66% of new cash flows to DC plans were
allocated to TDFs. Though TDFs have become the most popular DC investing vehicle, we believe that several shortcomings should be
addressed to more reliably maximize retirement outcomes.

In this issue of the DC Solutions Series, the authors focus specifically on the need for TDFs to better protect against the risk of rising
inflation and to better diversify their asset allocations. They suggest incorporating real assets as a potential solution to these issues, and
discuss the protection benefits this may have for participants.

This docunent is not intended to, and does not relate specifically to any investrrent strategy or product that AQR offers. It is being provided mrerely to provide a framew ork to assist
in the inplementation of an investor's own analysis and an investor’'s own view on the topic discussed herein.

This document has been provided to you solely for information purposes and does not constitute an offer or solicitation of an offer or any advice or recontrendation to purchase
any securities or other financial instruments and may not be construed as such. The factual information set forth herein has been obtained or derived fromsources believed by the
author and AQR Capital Managenent, LLC (“AQR’) to be reliable but it is not necessarily all-inclusive and is not guaranteed as to its accuracy and is not to be regarded as a
representation or warranty, express or inplied, as to the information’s accuracy or conrpleteness, nor should the attached information serve as the basis of any investment decision.
This docunent is not to be reproduced or redistributed to any other person. The information set forth herein has been provided to you as secondary information and should not be
the primary source for any investrrent or allocation decision. Past performance is not a guarantee of future performance. Diversification does not eliminate the risk of experiencing

investrrent losses.

This material is not research and should not be treated as research. This paper does not represent valuation judgments with respect to any financial instrument, issuer, security or
sector that may be described or referenced herein and does not represent a formal or official view of AQR The view's expressed reflect the current views as of the date hereof
and neither the author nor AQR undertakes to advise you of any changes in the views expressed herein.

The information contained herein is only as current as of the date indicated, and may be superseded by subsequent merket events or for other reasons. Charts and graphs provided
herein are for illustrative purposes only. The information in this presentation has been developed internally and/or obtained fromsources believed to be reliable; how ever, neither
AQR nor the author guarantees the accuracy, adequacy or conpleteness of such information. Nothing contained herein constitutes investrrent, legal, tax or other advice nor is it to
be relied on in making an investment or other decision. There can be no assurance that an investrrent strategy will be successful. Hstoric market trends are not reliable indicators of
actual future market behavior or future performance of any particular investment w hich may differ materially, and should not be relied upon as such. Diversification does not
eliminate the risk of experiencing investment losses.



The information in this paper may contain projections or other forw ard-looking statemments regarding future events, targets, forecasts or expectations regarding the strategies
described herein, and is only current as of the date indicated. There is no assurance that such events or targets will be achieved, and may be significantly different fromthat shown
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