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The latest special issue of The Journal of Wealth Management on managing concentrated wealth, guest co-edited by AQR Principal
Nathan Sosner, explores a complex question: How should investors think about the concentrated assets that created their wealth? The
answer is often a balancing act between preserving the benefits of ownership and reducing the risks of concentration.

For founders, executives, and family-business owners, a concentrated position may represent far more than a financial asset. It can
provide control, family engagement, and the foundation for a long-term legacy. Yet the very factors that once created exceptional wealth
may change over time as industries evolve, founders step away, or businesses pass to new generations. The concentrated asset that
created wealth may not be the right asset for preserving it.

Diversification may reduce the risks associated with concentration, but it also introduces its own tradeoffs. Selling a concentrated position
may trigger significant taxes, diminish ownership or governance influence, alter estate or philanthropic plans, and require investors to part
with an asset that carries deep personal or family significance. The decision is therefore rarely as simple as "hold" or "sell."

The issue examines these nuances through behavioral finance, investment analysis, tax planning, and practitioner experience. Topics
covered include:

® behavioral perspectives on concentration

® frameworks for evaluating concentration risk

® goals-based wealth management approach to managing concentration

® hedging and diversification of concentrated positions

® charitable planning with concentrated positions

® legacy and intergenerational wealth in the presence of concentrated assets

Given that every concentrated wealth situation is unique, this special issue encourages investors to evaluate concentrated positions within
the context of broader financial and nonfinancial objectives. Together, these papers offer practical insights on balancing investment risk,
taxes, control, financial goals, and legacy when navigating the transition from wealth creation to wealth preservation.

This documrent is not intended to, and does not relate specifically to any investrrent strategy or product that AQR offers. It is being provided merely to provide a framew ork to assist

in the inplementation of an investor's own analysis and an investor’s own view on the topic discussed herein.

This document has been provided to you solely for information purposes and does not constitute an offer or solicitation of an offer or any advice or reconmrendation to purchase
any securities or other financial instruments and may not be construed as such. The factual information set forth herein has been obtained or derived fromsources believed by the

author and AQR Capital Managemrent, LLC (“AQR) to be reliable but it is not necessarily all-inclusive and is not guaranteed as to its accuracy and is not to be regarded as a
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representation or warranty, express or inplied, as to the information’s accuracy or conrpleteness, nor should the attached information serve as the basis of any investrment decision.
This document is not to be reproduced or redistributed to any other person. The information set forth herein has been provided to you as secondary information and should not be
the primary source for any investment or allocation decision. Past performance is not a guarantee of future performance. Diversification does not elininate the risk of experiencing

investrrent losses.

This material is not research and should not be treated as research. This paper does not represent valuation judgments with respect to any financial instrument, issuer, security or
sector that may be described or referenced herein and does not represent a formal or official view of AQR The view's expressed reflect the current views as of the date hereof

and neither the author nor AQR undertakes to advise you of any changes in the views expressed herein.

The information contained herein is only as current as of the date indicated, and may be superseded by subsequent merket events or for other reasons. Charts and graphs provided
herein are for illustrative purposes only. The information in this presentation has been developed internally and/or obtained fromsources believed to be reliable; how ever, neither
AQR nor the author guarantees the accuracy, adequacy or conpleteness of such information. Nothing contained herein constitutes investment, legal, tax or other advice nor is it to
be relied on in making an investrent or other decision. There can be no assurance that an investrrent strategy will be successful. Hstoric market trends are not reliable indicators of
actual future market behavior or future performance of any particular investment w hich may differ materially, and should not be relied upon as such. Diversification does not

eliminate the risk of experiencing investment losses.

The information in this paper may contain projections or other forw ard-looking staterrents regarding future events, targets, forecasts or expectations regarding the strategies
described herein, and is only current as of the date indicated. There is no assurance that such events or targets will be achieved, and may be significantly different fromthat shown
here. The information in this docurrent, including statements concerning financial market trends, is based on current market conditions, w hich will fluctuate and may be superseded

by subsequent market events or for other reasons.
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